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NCREIF Farmland Property Index QUARTERLY RETURNS

The table below reprasents total returns for the NCREIF Farmland Index.
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Overview
The verbiage below is quoted directly from the NCREIF Farmland Property Index 2022 4th Quarter Results:

“The NCREIF All Farmland Properties Report represents data collected from the Data Contributing
Members of the National Council of Real Estate Investment Fiduciaries (NCREIF). Such data, once
aggregated, may not be representative of performance of the farmland property universe. In addition, the
dataislimited by the data collection process, including NCREIF s changing membership and changing
member portfolios. Membership requires that all eligible properties be reported.

The quarterly detail report now includes individual permanent cropland (eg. almonds) returns and given the
potential variability in crop sale timing and cultural care practices, such returns may be better evaluated over
periods extending beyond one year.”

NCREIF Submarket Map
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e Pacific West — California
e Pacific Northwest — Oregon, Washington
e Mountain — Arizona, Colorado, Idaho, Montana, Nevada, New Mexico, Utah, Wyoming
e Corn Bet —Illinois, Indiana, lowa, Missouri, Ohio
o Lake States— Michigan, Minnesota, Wisconsin
¢ Southeast — Alabama, Florida, Georgia, South Carolina
e Delta States— Arkansas, Louisiana, Mississippi
e Appaachian — Kentucky, North Carolina, Tennessee, Virginia, West Virginia
¢ Northern Plains — Kansas, Nebraska, North Dakota, South Dakota
e Southern Plains — Oklahoma, Texas
¢ Northeast — Connecticut, Delaware, Maine, Maryland, Massachusetts, New Hampshire, New Jersey,

New Y ork, Pennsylvania, Rhode Island, Vermont

Compar ative Schedule of Recent Quarterly and 2022 Annual Total Return



Riigon Market Value (S | 1q2022 | 2q 2022 3q 2022 4q 2022 Trailing 1 Year

millions) Return Return Return Return Return

All Regions Total $15,282.4 2.63% 1.45% 1.98% 3.26% 9.64%

All Regions Permanent

Cropland 5 5,876.9 0.07% 0.53% 0.90% 1.08% 2.61%

All Regions Annual

Cropland 5 9,405.6 4.36% 2.05% 2.67% 4.65% 14.43%

Pacific West Total $5,945.3 0.49% 0.37% 1.44% 0.45% 2.78%

Pacific West Permanent

Cropland S 4,974.2 0.05% 0.34% 1.02% 0.26% 1.68%

Pacific West Annual

Cropland S971.1 3.02% 0.58% 3.79% 1.44% 9.10%

Pacific Northwest Total $1,072.7 0.22% 1.42% 0.83% 4.24% 6.84%

Pacific Northwest

Permanent Cropland $525.2 -1.77% 2.17% 0.14% 8.43% 8.98%

Pacific Northwest Annual

Cropland $547.5 2.05% 0.81% 1.40% 0.50% 4.84%

Mountain Total $1,153.5 2.28% 1.80% 1.24% 3.28% 8.86%

Mountain Permanent

Cropland N/A N/A N/A N/A N/A N/A

Mountain Annual

Cropland $1,145.7 2.29% 1.80% 1.24% 3.29% 8.90%

Corn Belt Total $1,961.3 9.26% 3.06% 3.80% 9.51% 27.99%

Corn Belt Permanent

Cropland N/A N/A N/A N/A N/A N/A

Corn Belt Annual

Cropland $1,961.3 9.26% 3.06% 3.80% 9.51% 27.99%

Lake States Total $630.7 3.31% 1.35% 1.30% 9.78% 16.44%

Lake States Permanent

Cropland g o b | 0.68% 0.92% -0.45% 13.95% 15.25%

Lake States Annual

Cropland $518.6 3.98% 1.46% 1.71% 8.88% 16.82%

Southeast Total $821.3 2.21% 2.07% 3.25% 0.46% 8.21%

Southeast Permanent

Cropland N/A N/A N/A N/A N/A N/A

Southeast Annual

Cropland $584.5 1.46% 2.46% 4.48% 1.66% 10.41%

Delta States Total $2,898.1 3.95% 2.23% 2.47% 3.89% 13.13%

Delta States Permanent

Cropland N/A N/A N/A N/A N/A N/A

Delta States Annual

Cropland $2,898.1 3.95% 2.23% 2.47% 3.89% 13.13%




Source: NCREIF Farmland Property Index 492022

The 4th Quarter Total Dataincludes an analysis of 1,315 properties with an aggregate market value of
roughly $15,282.4 million and a 1-year return of 9.64%. The 4th Quarter Permanent Cropland Data includes
323 properties with an aggregate market value of roughly $5,876.9 million; the 4th Quarter Annual Cropland
Dataincludes 992 properties with an aggregate market value of roughly $9,405.6 million. Data collection
has been ongoing for the past 32 years; since the 4th Quarter of 1990.

1-Year Return v. Annualized Return Since I nception

o Since Inception
Trailing 1 Year

Region (Annualized Beginning Quarter
Return
Return)
All Regions Total 9.64% 10.65% Q4 1990
All Regions Permanent Cropland Total 2.61% 11.03% Q4 1990
All Regions Annual Cropland Total 14.43% 10.05% Q4 1990
Pacific West Total 2.78% 12.35% 04 1990
Pacific West Permanent Cropland Total 1.68% 13.00% Q4 1990
Pacific West Annual Cropland Total 9.10% 10.52% Q2 1991
Pacific Northwest Total 6.84% 6.79% 011991
Pacific Northwest Permanent
Cropland Total 8.98% 3.86% Q2 1998
Pacific Northwest Annual Cropland
Total 4.84% 8.89% Q11991
Mountain Total 8.86% 9.29% Q4 1990
Mountain Permanent Cropland Total N/A N/A N/A
Mountain Annual Cropland Total 8.90% 9.41% Q4 1990
Corn Belt Total 27.99% 10.58% Q4 1990
Corn Belt Permanent Cropland Total N/A N/A N/A
Corn Belt Annual Cropland Total 27.99% 10.58% Q4 1990
Lake States Total 16.44% 8.49% Q3 1994
Lake States Permanent Cropland Total 15.25% 8.50% Q4 2007
Lake States Annual Cropland Total 16.82% 8.51% (1 1995
Southeast Total 8.21% 8.46% Q4 1990
Southeast Permanent Cropland Total N/A N/A N/A
Southeast Annual Cropland Total 10.41% 7.65% Q4 2007
Delta States Total 13.13% 9.56% Q4 1990
Delta States Permanent Cropland Total N/A N/A N/A

Delta States Annual Cropland Total 13.13% 9.56% Q4 1990



Source: NCREIF Farmland Property Index 492022

The chart above compares the most recent 1-year return to the annualized returns since inception. Note that
most of the data presented for annualized return since inception started in Q4 1990.

Corn and Soy commodities are trending at a 10-year high in 2022. The Corn Belt’s 1-year annual return of
27.99% indicates the strongest return of all the submarkets in the set. Coming in behind the Corn Belt, the
Lake States' 1-year annual return is 16.44% then followed by the Delta States at 13.13%. Other metrics of
note include All Regions. All Regions' total is extremely consistent, with the 1-year annual return at 9.64%
as compared to the annualized return since inception at 10.65%. However, Permanent Cropland in All
Regions has had a historic run since inception well above its more recent 1-year run, while Annual Cropland
in all Regions has had a stronger 1-year run relative to its historic run since inception.

Farmland Returnsv. Alter native | nvestments

Farmland has been known as one of the most secure real estate investments available. The metrics presented
in the Farmland Index can be compared to other known investments with similar risk levels. An investor or
market participant can invest their money anywhere; two of the most important considerations are the level
of risk and the level of return. In this case, farmland returns are compared to the current 10-year treasury rate
and the annual average return of the S& P Index since 1990.

As of the Published date of this blog, the 10-year treasury rate is roughly 3.9%. Furthermore, as of the date
of this blog, the annual return of the S& P Index since 1990 is roughly 9.92% per year. When comparing
these metrics to the Farmland Index metrics, All Regions Total, All Regions

Permanent Cropland Total, and All Regions Annua Cropland Total, have returned 10.65%, 11.03%, and
10.05%, respectively since Q4 1990.

Most of the major submarkets indicated by the Farmland Index have performed on par (some slightly lower
and some slightly higher) than that of the S& P Index since 1990. While not entirely similar investments,
farmland has proven to be a strong aternative to investment in the S& P Index and largely superior to
investment in 10-year treasuries.

On a pure return standpoint, the risk comparison is apparent; however, investment in real estate such as
farmland does carry additional considerations such as liquidity, capital gains, ability to leverage, and
anticipated length of holding term.

Conclusion

Peoples Company is amember of NCREIF and actively monitors the quarterly Farmland Index results. The
datais used/considered in their appraisals as a metric to help reconcile accurate opinions of market value.
The returns indicated are published by NCREIF and are not the property of Peoples Company. Furthermore,
as with any metric utilized in an appraisal report, the data needs to be considered. The Addenda section
noted below includes Methodology and Universe of Properties bullet points identifying the particulars of the
data used in the NCREIF Farmland Index.

Peoples Company is excited to expand our reach to provide top performance for landownersin all regions.
Peoples Company employs an appraisal staff well versed in the valuation of agricultural assets. The team
covers awide range of agricultural markets across the United States and has achieved several of the highest-
level designationsin the industry. If you are interested in discussing the value of your agricultural asset,
please reach out to A ppraisal @PeoplesCompany.com or call 855.800.5263.



Addenda:
The verbiage below is sourced directly from the NCREIF Farmland Property Index 2022 4th Quarter Results:

Methodology

- Calculations are based on quarterly returns of individual properties before the deduction of fund or portfolio-level asset
or investment management fees.

- Each property’ sreturn is weighted by its market value.

- Income and Capital changes are also calcul ated.

Universe of Properties

- All properties have been acquired, at least in part, on behalf of tax-exempt institutions and taxabl e institutions and heldin
afiduciary environment.

- All properties are reported on an al-cash, unleveraged basis.

- Only agricultural properties.

- Wholly owned and joint venture investments.

- Existing properties only.

- The database may increase quarterly as participants acquire properties on an all-cash basis and as new membersjoin
NCREIF.

- Sold properties are removed from the report in the quarter the sales take place (historical data remains).

- Each property’ s market value is determined by real estate appraisal methodology, consistently applied.



