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Larry BortZ s short corn, center, was still standing after high winds knocked down some of his conventional
crop in Rudd, lowa. Photo Credit: Richard Judge

Farmland Values Hit Record Highs, Pricing Out Farmers

What is happening in South Dakotais playing out in farming communities across the nation as the value of
farmland soars, hitting record highs this year and often pricing out small or beginning farmers. In the state,
farmland values surged by 18.7 percent from 2021 to 2022, one of the highest increases in the country,
according to the most recent figures from the Agriculture Department. Nationwide, valuesincreased by 12.4
percent and reached $3,800 an acre, the highest on record since 1970, with cropland at $5,050 an acre and
pastureland at $1,650 an acre.

A series of economic forces — high prices for commodity crops like corn, soybeans and wheat; a robust
housing market; low interest rates until recently; and an abundance of government subsidies — have
converged to create a“ perfect storm” for farmland values, said Jason Henderson, a dean at the College of
Agriculture at Purdue University and aformer official at the Federal Reserve Bank of Kansas City.



https://www.nass.usda.gov/Publications/Todays_Reports/reports/land0822.pdf
https://www.nass.usda.gov/Charts_and_Maps/Agricultural_Prices/pricecn.php
https://www.nass.usda.gov/Charts_and_Maps/Agricultural_Prices/pricesb.php
https://www.nass.usda.gov/Charts_and_Maps/Agricultural_Prices/pricewh.php

Asaresult, small farmerslike Mr. Gindo are now going up against deep-pocketed investors, including
private equity firms and real estate devel opers, prompting some experts to warn of far-reaching
consequences for the farming sector. Read More

| s $30,000 Per Acre Farmland Now the New Norm or a Phenomenon?

Farmland sales continue to smash records. The latest is arecord land sale that cashed in at $30,000 per acre.
So, isit atrend or a one-time phenomenon?

The record-breaking sale this month made its rounds on social media. In Sioux County, lowa, 73 acres sold
for $30,000 per acre, with atotal price of more than $2.1 million. A loca farmer purchased the land, so now
amajor question remains. Where does this unbelievable land market end?

“That's areally good question because | wouldn't have bet we'd ever see a $30,000 sale this year, either,”
says Brent Gloy of Agriculture Economic Insights. Read More

Farmland Values Gallop Higher Despite Interest Rate I ncreases

Strong commodity prices are creating opportunities for U.S. farmersto profit despite the risks posed by
drought and higher production costs, said the Ag Finance Update by the Kansas City Federal Reserve Bank.
Farmland prices surged an average of 20% in the Farm Belt during the summer as buyers shrugged off
sharply higher interest rates.

“Demand for farmland has remained strong alongside strength in the farm economy but the acceleration in
values over the past year has shown signs of easing in recent quarters,” said the monthly Update. The 20%
increase for non-irrigated cropland during the third quarter — July, August and September — was the
smallest since early 2021. Read More

Farmers Find New Short Corn aTall Order

A change coming for corn farmers could ripple through mazes, scary movies and Broadway show tunes.

Seed companies are investing millions of dollarsinto developing new and hardier varieties of corn—but they
are several feet shorter than normal, growing to about 6 feet instead of the usual 9.

The corn could use less water and stand up better against strong prairie winds. But the step down in height is
unsettling for some farmers who associate taller corn plants with more grain production. Read More

Could This Cheaper, More Climate-Friendly Perennial Rice Transform Far ming?

Thousands of farmersin China have started to grow aremarkable new version of rice, one that realizes an
old scientific dream. It's a perennial form of the grain, which doesn't have to be planted anew each season,
but emerges year after year from long-lived roots in the soil just as many wild grasses do.


https://www.nytimes.com/2022/11/13/us/politics/farmland-values-prices.html
https://www.agweb.com/news/business/farmland/30000-acre-yep-details-latest-record-breaking-farmland-sale
https://www.agweb.com/news/business/farmland/5-eye-popping-farmland-sales-5-states
https://aei.ag/
https://www.agweb.com/news/business/farmland/30000-acre-farmland-now-new-norm-or-phenomenon
https://www.kansascityfed.org/agriculture/agfinance-updates/farm-loan-interest-rates-rise-sharply/
https://www.agriculture.com/news/business/farmland-values-gallop-higher-despite-interest-rate-increases
https://www.wsj.com/articles/corn-mazes-grow-in-popularityand-complexity-11570892400?mod=article_inline
https://www.wsj.com/articles/farmers-find-new-short-corn-a-tall-order-11667921316?utm_source=newsletter&utm_medium=email&utm_campaign=sendto_localnewslettertest&stream=top

Researchers at Y unnan University in Kunming, China, worked for more than two decades to create thisrice,
and have now revealed details of their success in the journal Nature Sustainability. Their perennial rice, they
report, requires much less labor, dramatically reducing afarmer's costs while producing about the same
amount of grain. Itslong-lived roots may deliver big environmental benefits, too, although scientists need
more data to confirm that. Read More

Alaska Gambles On Turning Boreal Forest Into Farmland

Alaskas boreal forest is one of the largest trappers of carbon dioxide in the world. But as the state warms
twice asfast asthe rest of the U.S., once frozen land is now thawed out and up for grabs.

"I see climate change in Alaska as an opportunity to bring in more crops, to develop more land,” said Erik
Johnson, who oversees the Nenana-Totchaket Agricultural Project for the Alaska Department of Natural
Resources.

In October, the project began auctioning off 140,000 acres of the forest, divided into parcels, to the highest
bidders from all over the world. Read More


https://e360.yale.edu/features/perennial_rice_in_search_of_a_greener_hardier_staple_crop
https://www.nature.com/articles/s41893-022-00997-3
https://www.npr.org/sections/goatsandsoda/2022/11/07/1134796649/could-this-cheaper-more-climate-friendly-perennial-rice-transform-farming
http://dnr.alaska.gov/ag/nentot/
https://www.cbsnews.com/news/alaska-farmland-climate-change-boreal-forest/

